
(Thisquestionpapercontains2printedpages)

Paper Code

Unique Paper Code

Name of the Paper

Name of the Course

Semester

Duration: 3 Hours

13036

2274002010

Principles of Microeconomics 11

Common Pool of GE

IIIIVIVII

Maximum Marks: 90 Marks

AttemptarryfiveoutOfsixquestions.AIlquestionscarryequalmarks.

Q1.  a.  Compare  perfectly  competitive  market  and  monopoly  from  the  lens  of economic
efficiency. Support your answer with a diagram.                                                                         (9)

b.  What  is  natural  monopoly?  How  are  they  different  from  that  of  artificially  created^\
(9)

(9)

monopolies?

Q2.a.Differentiatebetweenpublicgoodsandcommonresources.Supportyouranswerwith/n\
suitable examples.

b. What is the free rider problem and why does it arise?                                                             (9)

Q3.  Explain  signalling  and  screening  mechanisms  in  the  labour  market.  How  do  these
mitigate the  effects  of asymmetric information.  Support your answer with suitable graphs.

(18)

Q4. a. Explain the factors that cause shift in the firms' demand for labour?                            (9)

b. What is derived demand for labour? How is equilibrium determined in labour market.    (9)

Q5. a. Using relevant diagram explain the impact of import tariff on the consumer surplus,
producer surplus, quantity of imports, quantity of goods supplied domestically.                    (9)

b. Consider two countries, A and 8, producing two goods~ Textiles (T) and Electronics (E).
Each country has a total labor endowment of 1001abor hours. The following table shows the
labor hours required to produce one unit of each good in each country:

Country Labor required to produce per Labor required to produce per
unit ofTextile (T) unit of Electronics (E)10hours20hours

A 5 hours

8 1 0 hours

i. Calculate the opportunity cost of producing one unit of Textiles and one unit of Electronics^\
(3)in each country.

ii. Identify which country has an absolute advantage in each good.                                           (3)

iii.  Determine  which  country  has  a  comparative  advantage  in  each  good.  Explain
reasoning.

Q6. Write comprehensive notes on any two of the following:

a. Infant Industry Argument

your
(3)

(9x2-18)
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b. Price Discrimination under Monopoly

c. Signalling

HIrl(q7)tiHfatTfaamlatq5TRTq5Rq}enRIana;aprfuaganafuTiwhenq}3qIrrfurm
unapl

(9 3iE)

(a)HT5faEq5rfutFRffldr€7q¥giviFTaa]iqTTqqFTREafinqq5T{ftrdr€-tqBaaifri(93ja;)

Her 2  (EF) tiiife qt5afr. air tTTma 5wh a HT 3iffl a? 3qgr 3ed Hfro HFiTTFTi                      (9 3iii)

(tF) rfu lT¥t HFET fflT a 3ir q€ qfi 8q] an a -tqi= apl                                                     (g 3i5)

HIr3FTimT¥rfu-in(fiFTRI)an5rf-pfro(en)q}REaiaTiarfeFqT¢®iinL¥]Ta}qqgTq}
ffa in ffl ch a -3qgr 3Tie qfin qqgiiqi                                                                  (I 8 3fq;)

Hgr 4 (qT) a q5Twl a7 ch S qFTTH ch ian vi a FTLTh as q} 5HTrfu ed ¥i                            (9 3i5)

(a) RT a} 65EqF rfu ffl an a? FTiTfflI ¥ giv fin rml fimarfRd dr a -RE asl                 (9 3j5)

Hgr5(E)3qIrrfuanchedg{qEHqHTiqf*3miaLTgasmeninL3Tfan,fflTE5Lrfuin,3TTqTd-
qin an tha`enTgr:iiaT q{ HT INTa TqaT €i                                                                                    (9 3iqi)

(®)aan-in`3T'3irch`F'-chFfiq@aqigr®wh¥:aFaqTia¥aeffii3qffliqatFaFTaTqiHga
looFT-qo±©¥IFi*3fflTH.ts9]T]Li]Ta¥qrm.hag:

cher E5HETIr @ rfu RE a5T 3HTH ed @ iaxp tft rfu ffi ch fl aTTFT
-(T) (E)
5 hours 1 0 hours20hours

a 1 0 hours
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